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" " COLUMSIAPALLS ALUMINUM COMPANY ‘
One Wilshire 8

L ne Witshire Bulldin

e 624 South Grand Avahue, Sujte 1220

. Los Angaies, Californls 90017
4211} 6240887

‘\ll\llﬁ :‘h 1968

Corporata Sscretary
Atlsntic Rishfield Company
Les Angeles. Califewxnin 90071

Re: Ipgemnsfipation of folusbis Pylls Alupinym Compaty
Sentlezent

Bursuant £o the terms end conditiona of Axticls X, 10(a) of the
Asquinicion Agzosmant datad Septambsr 10, L03S. entaxed tato batvean Montana
Aluzinua Tnvestazs Company (MAIL) and tha Atlantia Nichfisld Coxpany (ARCO) ta
' gennection vith the acquisition of tha Columhia ZFalle Alumizum Company (CIAG),
. .. wa ave hevaby advising yuu sad making & clsim fow hu!u. loswen, and
.. out=of~ponket expanses (inaluding attornay £o08) caused by or srising ous af
tha Columbia Zalls Aluminun Redustion Yasility rasulting from events or
{. eonditions in existence priez T Saptambar 10, 1985 relsting to anvirohaental
-3¢ Thasardd which hava basn idantified av tha plant site in Colunbia ¥alls. Tha
© = follawing 34aC of identified anvirommeatsl risks or hesards Ls intanded ¢o
A supplesent pravicus corzespendence dirsstad to you betwesen the date of the
LT acquisition of the property And this data. For ssnvenisncs, Wharevas
S oggn;;.,‘:: ara referring (n chis latter to speaifio gitas at ths Calumbia
T ally facility.

N 1. QW The UsA. Enviconmantal Protection

. Agwney study it A attac oonducted undey contzant by Rsology sad
Rvivormsat, Inc.. Ras dascdsteatad that alavated lavels of eyanids and

", fluworids ars prazant 1n groundwater en the sita, Thame levels of cyswide and

. . figerida have rasultad peimavily fzom practices that warwm discantinned pvier

<o Septanbar 10, 1983, such as veu of unlined aludge ponds and unlined
dlandfills for. tha dispossl of plant wasts and cvineing of spent potliners
bafors ramoval. No eurzent scurcar of cymnide or fluorids to grovfduwatsr have
bean jdentifisd by CIAC's wanagwaste o {ts consultants, ARCO has @
eontinuing lisbility for groundwater contasination resulting fvem practicas
vhich octurred priar ta Septamber 10, 1983,

2. ox On Juna 10, 1088, tha U.8. BPA atudy
rafazancad above detaatad lav of eysuids in the Flathsed River. 4 o
potanctial sourca of thiz cywnids is the iafileratiea of greumduatar aontaining
cyanide into the wurfacs wateyrs of tha river., Aw in the cass of grounduatar
contacination, tha entry of syanida inte tha sucfass watar has Baen tha result
" of practices of ARCO, whigh intreduced cyanida lavels ince ths jrouad aad
n. suedace vaters priex to Septambar 10, 1985,

’
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. 3. WM_L‘% Corvespendanca recaived froa the Skats
¢ of ¥ontana th and Znvivanman sisnces Bapartuant and the ESP sddvassas
_this (swun of visible woissions fvem che petling yoof wonitors being in
" cogplistnca vith the 10 pareant cpacity vidibls amiysiems standasd applicable
to ths pleat (Ixhibie § attached). This sxandard Ls applisebla to all
| alumdnes vaduction plaats tuilt in the Jtata of Nenvans beZore Pabruawy 28.
1982, As tha ewner and opsrator uf the plant prier to Septamber 10, 3983,
ARCO remains liadla for any violation of the potline visibls smiswiens
atandard prier £a ths dats of asquistition.

A, WMQAM On August 18,
1688 CrAC ves notifiad by the Enviroamsntal PFrotectisn igancy of & telesse of

hazardous gubatancas at ArToew Corporstion's Rathdrum, Idahno hamardous vaste
dispesal sits {Zxhibit C astached). CFAC was ingluded in tha liac of
yotantially responsibla partias (FRE'a) in & CERSLA cleanup ectian an & Fesult
af the diaposs)l of xpent S0lvaRth at the sita in & pericd feon 1981 » 1984,
priar £o the acquisition of CYAC by MAIC, Eince thw selvents vere shippsd
dusing tha tima pericd that ARCO cwaed tha Columbia Falls facility, any
1ladility aspoaiacad with MRF statys s » liability of ANCO,

- 3. ﬂz-_ngshnhm.lhﬂnﬁn*. Caloivm fluorids vastus fyom tha
i 7. potline vet asrubbers ware dapost n the scrubbar sludge pond unsidd it vas
: mn:' in 1979. This pond in & sancinuing petanivisl soures of fluorida iy
areumndvatat, :

6. Wmm“mmummu
./ tha closed sindgs pond £84eiVEd spant petiinars end sslvent astes, alsap with

' ganitary wastes, uatil it vas cloged in 1080, The lundfiil is a contimning
... petantidl ssurce of cysaids md fluozids in greundwatar. ‘

. ad,;d ] -: ‘g The spant n:l.t::r“ landfell
onat acant s pond Tace spmt
petlinezs until it wes claomsd in 1980, mwtn is & pentinuing potwmrtial

source of oysnids and 1luorids in groundwatas,

0, ECBs, Wumsrous transformacs md sspasitors nys opyratad s of
plant's pousr distridurien systau, foms Of thase veportedly "mg:"::

tha

ECAa above 500 ppo end othar ars rapurtadly FOM "contasissta®™ vith levals
canging from 50 to 30U ppu. Additionsl transformazm, sbeve-ground stoxage
tanks, and underground pipad disteibution wymtams veportedly wentain
teansformar oil Yith GBS at lasy than 30 ppm. Vo nmignificant ECB walensss
have bewn {dentified ¢o date and tha cuvrent amnsgewent of GFAC has
sstablished a progyas €0 rutiove the FCP containing xad contanimasad
tranaforoacs and sapaoitors. Hovawes, in the event significmmt fukuxe
sontanination 4ia idemtifiad, such as a leak in the undargreund distributisn
syatam, ARCG Woa A soatimuing liabiity bdasause and ta the axztant tha
slectrivunl aystem vith FG3s wers opazated befove Saptambar 10, 1985, .

2. mmmm.mut Cyanids, fiuorida and organic amypounds
have baen datactad LN tho varar and/or sedimancs of tha south parcelation

_ 't pondes  ARGO vemains liadla for practices felloved prior to Saypteaber 10, 10&5
wi. whdoh easulted in the disahawge of vyanide, flusrida anéd owgsnis compeunds
“77 inte the south porselation pemd. ARCO slsu fematins 1iabls for relasad

gtoundvatar sontamination discusasd below vhich resulsed in the encrance of

ayanida asd fiuorids into tha sguth percalacion penda.
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10, MNowth Pevealacion Pond. Bignificast sencentyations of eywnids,
fluotide and orgenio scupounids have bean datected 1n surface watar and
sedimant samples frem the uorth percelatica pond. Rlevated lavals of cysnida
in the pond ware: cauged prisarily from the disohavge of spant potlinars soak
water o thas pand, 4 practice vhish vae discontinued in escly 1977,
Subsequant to that tims uatil the data of ASquisitien, ARCO was xssponaible
for the digchasge of centact cooling vatsr and sexybdex wawts from the pustas

1ant vhich is contributing arganic compounda (esal wax pitch) ta the pond.
addition, ARCEH iz ragponsibls fer storm witsy drainage dischawged inta tha

pond which contridutad uasta constituancs, and msy heve resultad fyom fual,

o4l or chamical mpills avound tha plane, .

1L, M Bavaral undarground astorage tanks ATS
located on AGC Droparty ¥ baun in uas both prior to axd

subsequant to the asquisition of CIAC by NAIR, On at lsast opa cosasion aince
asguisition of tha prépatty, tha curveat menspisant of CFAC has dacscted
diasal Tesiduss in the poi) undatnaach storage tanks. 8cil sontsining disanl
fual cencaminumty vas ramoved frem che ground wnd dispossd of au the onesite
Clann 1 lasdfill, Likeviss, dissal fual contamingncs have baan found st ths
diasal pump station vhate the plant suitah aaginm was

- 12, ¢ « Spant potlissrs have been dispasad of in tha
Class | land oa~sits frem spproximacaly 1980 unttl the soquisitien,
Baptambur 10, 1985. Thie Landfill ia equipped with a iinsy, laschats
80)1agtion systad and tweelinad lasshats oallsctiem pands. Although thaxe
presantly im no indicstien of landfill or pend leakage, in the avent futuxs
laakage i tdentifind, ARCO may hava a sontimuing Llability becawus tiw
lamdfi1) containa spent petliners from befora 1G85,

In tha case of itams & theough 7 llsted abave, sny envirenmental
degeadation er contamimaticn (s sxaluyivaly tha wamilt of prasticas whidh
cocurrad at the plant prioy te Septambar 10. 1985, CFAG alaias and ssserts
that ARCO ix selely ltabls for sny esvirnnssntal degtadstion or contamination
yolatad to these items. In tha oanm of 4tems 1 thusugh I and 8 thoough 12
identified shovs. asztain 0f tha prastices discussed in zelation te thuse
itexs cacurzad prior tu Lhe seguisition date of l:mbn 10, 1903, umd did o
aay have contiousd aftse that dara, In tim case of thase instincas, OVAC
plaigs and asserte that ARCO (s primarily lisbls for any saviconpental
contaninatien or degradation smlated thavets, but acknowladges that both ARCD
and CJAC uay ba PetAntially Respenaibls Partiss. Uith raspest to the eavh of
tha {2 catagoriss idencifisd abowm, CPAO claims and awsarta that ARCO is
raguired €0 indemnify CPAC with respest o the liabilicias wnd ob Lonw
idsnci€iand havels for practices of ARCO 4nd ity substdiarien and affiliates
prisy te September 10, 1985t aud, CFAC hereby makes slaim for indumificasisn
by ANCO egainst.any liabiities o¢ obligatiens velatad to the contamination ox

anvizonmental degradation telatad to such practices ideatifies harain,
Yours very truly,

COLUMATA TALLS ALUNANUM COMBANY

. D,
Track Dubas, Cheiraan oF €54 Sousd

es: John R, Lucas
7 &0 fahusies A6C Mrm
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